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Summary

As the second year of the Program came to a close during Quarter Four of 2001 the
Palestinian Accounting and Auditing Sector was at the dawn of a new age — in a
competitive as well as an organizational sense --- the Program sees these two things
very clearly. First, the Program is in a period of intense Professional and Educational
change, and in a very demanding operating environment. Second, opportunities for
organizational development are continuously present and are being systematically
incorporated into a comprehensive strategy for development. Those familiar with the
distance which the Palestinian Accounting and Auditing Profession and Academia has
come, via this Program, are extremely excited about its long-term impact.

Changes have occurred, change is occurring and change should continue.

Activities with other donors soften, as expected. The operating environment and the
ever-increasing opportunities for other more Program specific activities, affected the
ability to provide the intensive level of attention necessary to ensure that an
investments of the Program’s resources of effort contributed in a quality manner.

With a broad mix of maturing, evolving, and future orientated activities, organizational
development advanced with precise execution and close attention to the environment
and its constituencies’ needs and priorities.

Noteworthy accomplishments of the Quarter include:

# International Accounting Standards were completed by the
Palestinian Association of Accountants and Auditors (PAAA). The most
up-to-date, comprehensive Arabic language version of the International
Financial Reporting Standards (IFRS) was completed by the Standards
Setting Committee

# A CPAs Guide to Professional Ethics, the leading text currently
available, was translated by prominent Academics and Professional
working under the Program’s guidance

# University activities expanded as a result of strong prior performances
of in this core activity. Additional courses were provided and the
boundaries of activity were extended.

# Organizational Structures continue to take form and stabilize.
Leveraging the Program’s strengths in both quality of product and
activate management, multiple events occurred and products were
produced.

# Media and Public Awareness activities thrived. The “good news”
aspects of activities, the reasons and the goals, the results were widely
represented.

By properly blending the Program’s three operational areas together - training
activities, educational reform, and regulatory reform — a breakthrough-level of success
has been achieved.

Current impacts as well a survivability of efforts are in the Program execution, by
design.
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Training

Every graduate of the Program’s training efforts becomes a teacher to others.
Over the last year of the Program, over 3,211 persons; 2,584 male and 627
female have completed intensive courses to expose them to International
Accounting Standards, International Standards on Auditing and ethics. Twenty-
six point one (26.1) person-years of Continuing Professional Education were
delivered - 54,354 CPE hours. When the Palestinian Association of Accountants
and Auditors and the Palestinian Society of CPA’s finalize their adoption of the
International Federation of Accountants “International Education Guideline Nr. 2
— Continuing Professional Education” an annual demand / obligation, based
upon membership numbers and the “minimum Individual commitment to CPE” of
120,000 CPE hours and 6,000 CPE hours respectively will be created.

Reform is dependent upon seizing initiatives. The Program was very pleased to
receive the initiative of the Palestinian Association of Accountants and Auditors
for “Audit” training based on ISAs. The PAAA moved to expand their horizons, to
be challenged, and respond in a positive manner to other professional
developments. The International Standards on Auditing text, as released by the
Palestinian Society of CPAs was anchor for these seminars. Two hundred and
forty six persons attended in four groups, at four locations in the Gaza Region —
Al Quds Open University, Khanunis, Nussairat, and Gaza City. Instruction, due
to the operational situation in Gaza, was undertaken by empowered academics
and members.

Limited progress was made in developing the CPE activities of the Palestinian
Society of CPAs — although the area remains not up to the aspirations of the
Program. Fractionalism and the absence of a cohesive CPE team results in a
weakness. Sensitivity to finances taken together with a damping effect of
stronger members makes navigating difficult. No CPE training was conducted by
the PSCPA during this Quarter. However, the Program remains hopeful, that
excitement created by translating the “CPA’s Guide to Professional Ethics” — a
positive deterrent to stagnation will exist and break the focus on payment for
training performed.

As a real return on the investment of the Fall 2001 study tour, the Palestinian
Association of Accountants and Auditors began actively looking into the Institute
of Management Accountants (IMA) as a “role-model”. Driving towards the goal of
being the leading “value adding” organization, the PAAA started evaluation of
the Certified Management Accountant (CMA) and Certified Financial Manager
(CFM) programs, for adoption. They looked to these as structures for future
training and self-development.

The Palestinian Association of Accountants and Auditors continues to move
forward in establishing itself as the dominant supplier of Continuing Professional
Education, it serves a larger more complex population. Resources can be drawn
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in as needed with a high degree of interaction and synergy amongst them.
Instructors are drawn from Public Practice, Academia, and the Association
membership. The PAAA is doing one of the things that SROs are supposed to
do; they are trying to maximize value of membership, thru benefits.

Educational Reform

A clear strategic course for the future of Accounting and Auditing in Palestine
has been set. This course leads directly to a comprehensive understanding of
international standards — International Financial Reporting Standards,
International Standards on Auditing, Education and Management Accounting.
The Program’s Academic counterparts all believe in the future, they understand
the value of the educational offerings the Program has. Particular individuals
worthy of note are: Professors M. Shammas and A. Humos at Bir Zeit University,
Professor Dr. Salem Helles at Islamic University and Professor Dr Abu Baker at
Al Najah University.

In excess of 1,000 students have attended the Program’s University functions,
statistical analysis: 74% Gaza 26% West Bank; 76% Male, 24% Female; over
fifty percent of the attendees were 4t year students, ready to enter the labour
force.

The Program also ventured out to assist the Bir Zeit University Finance
Department — it supported instruction of the “basic finance” course — Finance
230, a required course for all accounting majors. The Program was able to
demonstrate that it is no longer just necessary to view International Financial
Reporting Standards in Accounting Classes — their impact can also be seen in
other disciplines. In this context it was also possible to capitalize on the
Program’s Institute on Management Accounting awareness efforts — various
relevant Statements on Management Accounting were integrated into the course.

Growing local national expertise, while building ties between the Academic
community and the Palestinian Association of Accountants and Auditors, the
Program has acted as the facilitator for the further Palestinian texts. Two texts
will be produced: “Advanced Auditing” — Professor Dr. Jarbou, Islamic
University; “Management Accounting” — Professor Dr.Sabri, Bir Zeit University. A
huge opportunity for Palestine to gain positive recognition in the Arabic language
region exists by modernizing the literature available. The Program believes that
for the Standards (IFRS, ISA, SMA, etc) to be kept they must be used; these
books along with the others it has produced will show how they can be used.

Regulatory Reform
Law

Political conditions remained unchanged during the Quarter.

WB/G AASP Q4-2001 Page 4 of 7 January 15,2002
Deloitte Touche Tohmatsu East West Management Institute



The Program, however, has created the environment that is producing real signs
of local national ownership and activity in this area. The Palestinian Society of
CPAs (PSCPA) has distinguishing itself here — West Bank President Odeh
Jibreel and Ghassan Soufan, Member are heavily engaged in moving the law
that will govern their Profession forward. These two responsible and concerned
members of the Society are displaying the courage to lead it toward
Professionalism, away from the conflicts of the past, toward a brighter and more
disciplined tomorrow. They are doing what concerned members should do — they
are promoting intellectual growth and change. Program involvement remains
limited in here. The draft law on “auditing / auditors” approached it “second” (of
three) reading during the Quarter.

During the Fall Study Tour, the Program began gathering information on regional
laws and practices with a view to organize these in a manner that it can be
productively and intelligently used. The World Bank was helpful in this respect.
Some success was registered — several “laws” were obtained.

A campaign to awaken a realization that “law” should also be utilized to govern
the acceptability of accounting standards in the production of financial
statements was also carried out. The Palestine Association of Accountants and
Auditors did not formally address the issue during the quarter.

Progress made during the Quarter supports a constantly increasing level of
confidence that progress can be registered in this area, given time.

SRO & Standards

Mechanisms continue to be put into place to drive the overall knowledge of the
roles within and goals of a self-regulating profession and to instill the disciples
necessary deep into the community — users of financial information, producers of
financial information as well as verifiers of financial information — to assure
sustainability.

A second study tour was undertaken, building upon the favorable trends that
resulted from the Q2/2001 study tour. Quarter Four’s study tour was multi-
faceted, participates were drawn from both SROs and academia. The
International Federation of Accountants was visited once again, each SRO - the
PSCPA and the PAAA had an opportunity to provide up-dates on their
development. During the study tour a visit to the Institute of Management
Accountants (IMA) was made. Good ideas on SRO organization as well as the
technology of management - particularly certification and ethics were presented
to the participants. Particular thanks must be extended to Mr. Albrechtson of the
IMA; he facilitated the visit and provided (and continues to provides) a close
working relationship to the goal — increasing professionalism in accounting in
Palestine.
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As the anchor event of the tour, participants observed the working of the
International Accounting Standards Board as it convened to conduct regular
business as well as evaluate pending IFRS issues. The PAAA had an
opportunity to meet with Sir Tweedie Chairperson of the IASB. They presented
the progress and methodology that was used by the Standards Setting
Committee to complete its Palestinian Adaptation of the IFRS. Also visited during
the tour were the World Bank, the Emerging Markets Group of DTT and the DC
Chapter of the IMA. PSCPA representatives presented a copy of the recently
released Palestinian version of the International Standards on Auditing to each
of the parties visited, enhancing the visibility of their group as well as Palestine.

It is worthy of note there are multiple clear lines of cause and effect which can
be drawn between the study tours conducted during year two and work product
produced. These tours return results.

The Program selected and managed the translation of the most up-to-date book
on ethics for auditor, Wiley’s “CPA Guide to Professional Ethics”. Managed by
the Program’s Mr. Abu Harthieh, Professor Kattan, Chairperson — Accounting
Department Bethlehem University assisted by Mr. Hondal and Mr ElI Butmeh
completed the task in a smooth and reliable manner. To help the Palestinian
Society of CPA’s champion of ethics, Mr. Salah Abu Watfa, come closer to
realizing his personal goal of “raising the level of ethics” in Palestine, the
Program entered into a relationship with the PSCPA Ethics Committee to assist
in rolling out the text. A general commitment, obligating all members of the
PSCPA to complete a 12 CPE hour seminar using the text was agreed to and will
be realized during Q1/2002. Great value may come from this — in addition to
further exposure to ethics, the PSCPA CPE Committee will be present another
opportunity to assume their responsibilities in an accountable manner.

International Accounting Standards, as adapted for use in Palestine were
completed. Representing the most up-to-date Arabic language version of the
International Financial Reporting Standards currently available — the Palestinian
Association of Accountants and Auditors (PAAA) Standards Setting Committee
successfully completed their task. In doing so, basic parliamentary procedures
were followed and transparency was part of the process. The PAAA pioneered
the use of open meeting conference calls when reviewing standards, and this
has become an integral part of the way in which it conducts affairs. Several such
‘open-meetings” were held during the quarter — linking Gaza, Ramallah and
Hebron. Plans were established to expand the “network” of cities, attendees, and
uses of this mode of communication. Publication of this version of the IFRS is
planned for mid Q1/2002, pending receipt of copyright permission from the IASB.

Continuing its steady and substantial support to the PSCPA, late in the quarter
direct assistance was given to the development and production of a Journal.
Teaming together with the newly appointed Publications Committee Chairperson
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— Mr Soufan, the Program note that he assumed a good deal of responsibility
and exercised real business judgment during its preparation.

Other Activities
Joint Tasks

Honoring its pledge to collaborate with other USAID project-implementing
partners, the Program undertook a site visit to PalTel Headquaters in Nablus. A
roundtable discussion with members of the FMI-Capital Markets Access Program
and PalTel financial management were conducted. The Program provided
guidance on up-grading financial reporting; PalTel has a goal of producing
interim (quarterly) financial statements. Specifically reviewed were IFRS # 1
Presentation of Financial Statements and IFRS # 34 Interim Financial Reporting.
A basic explanation of the skills and the organization necessary to regularly
produce comprehensive, standards compliant financials, on an accelerated time-
table, was provided as a basis for PalTel to use in its own systems, to make
modifications and train its people so that it realizes its goal. Several of items of
use were presented to PalTel — the Institute of Management Accountant’'s
Statement on Management Accounting #5E - “Redesigning the Finance
Function” as well as #5B “Fundamentals of Reporting Information to Manager” -
were particularly relevant.

Media

Returns are increasing from the investments made in media relations. Multiple
channels for exposure used during the quarter — newspaper, radio, and
television. A one-to-one correlation between media exposure and majour
program events, such as study tours, completion of books, standards, etc, was
achieved during this quarter. Through efforts of all Program local national, there
is an assurance that “the news is out” — that there is a group of people
committed to the objectives of the Program and there is genuine involvement. It
is particularly fortunate that the Program’s Administrative Assistant — Ms. Al
Fougaha is interested in this area and has developed it.

Awareness Promotions

The Program is transforming the Accounting and Auditing Sector in Palestine. It
is not doing this for itself, but to help the client experience short-term success
and build long-term value for its economy. Through producing and distributing
awareness mementos, such as the various plaques displayed in the
attachments, applauding events like participation on a study tour, contribution to
committee work, etc. a dialogue is maintained, relationships are solidified. The
reminder of what has been accomplished and what can be accomplished is
presented vividly, for many to see; those involved, those not involved and those
who may want to become involved.
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PREFACE

The CPA’s Guide to ProfessionalEthics willhe C PAs,both i public practice
and not h publc prctie, to understand and apply the guidance on ethis. k
despned to be a com prehensive and ntegmted analss ofethics requiem ents that
¥ easy o rad and easy o use.

The book ntegmtes the varbus requiements of the AT PA’s Code of
Professional Conduct, the SEC, the hdependence Standards Boamr, the
Deparm entofLabor, the GAO s Yelbw Book, and state socktes and state boards.
The book ako contaihis hfom atbn on ethiral standards for consulthg and tax
sewies, and pmwvies a ckar and concke analsis of htematbnal ethis
requien ents.

The book prviles hvalhiabk guilance on how a CPA shoull respond to an
ethics hvestaton. An ovewew of the Jont Ethics Enforem ent Process B
prsented, abng w ih steps to take fsekcted fora discplhary acton.

The book ¥ prsented usihg the hfomaton Mappihg fomat. Ths fomat
sepamtes hfom aton hto smallunis based on pumwose or functon for the rwader,
mtherthan by topt. kalbws a raderto eihergo thmough the book i demilorscan
quikly orekvantponts to wesole an ethics question orissue. The om athas been
successfuly used 1 hundeds of tainig, procedur], and weference m anual, i both
paperand onlhe m odes.

The book hclides numemus examplks and gmphis despned t ilustate
compkx ethics Isues that CPAs and their fims face. Each chapter contains a
sectbn thatproviles guidance on the authorative sources forthe topis discussed
I the chapter. The book ako proviles hfom aton on where CPAs can go o get
more hifom atbn on ethics Bsues. Fhaly, a gbssary proviles a quick reference for
key defnibns.

Low cost selfstudy conthuing educatbon oreghthours of CPE & iaclided w thin
the book.

The authors bring to this book over seventy years of experience of accountig
and auditng, and the ethical ssues nvoled h these discplhes. Mr.Guy and M r.
Cam ichael, both fom ervice presidents atthe AL PA, have sewed as consulants
to the SEC on ethiralisues, represented CPAs 1 state board ofaccountancy ethics
hvesthatbns, and testified as experts on ethial matters. M s. Lach adds her
expertse as the fomer diector of professinal devebpment at the AL PA,
mesponsblke Pralofthe ALPA ‘s conthuig educaton progmm s.

Thi edin of the book & cunent though all pronouncem ents isued as of
O ctober31,2000.Updates w illbe proviled on the John W iey & Sons, hc.atwebsie
www wiky.com this wihh thity days ofthe Ssuance ofa new pronouncem ent
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Birzeit University

Finan. 230

Faculty of Commerce and Economics

Course Outline

Finance Department

Fall 2001 - 2002

Finan. 230: Principles of Finance

Instructor:
Assistant:
Co-coordinator:
Office:
Telephone:
Fax:

E-mail:

Class room
Class hours:
Office hours:

Language:

Course Outline

Robert Viernum

Awad Center, Suite 204
02- 296 4782/ 5751
02 — 296 4898

Bviernum1@aol.com

English & Arabic

Mahmoud Radaha

Awad Center, Suite 204
02- 296 4782/ 5751
02 — 296 4898

mradaha@iasisa.com

S$-125 (First Floor), Faculty of Science

10:00 — 10:50 Sunday, Monday & Wednesday

Mahmoud Musleh
Awad Center, Suite 204
02- 296 4782/ 5751
02 — 296 4898

mahmoud@iasisa.com

By appointment (Just let us know when you'd like to talk)

Course Description:

This course is designed to familiarize the students with the basic knowledge
of managerial finance (or financial management) through a comprehensive
coverage of financial analysis and its tools, internal financial control and its

problems, financial planning and financing decision.

Since the field of finance is broad and dynamic, and it directly affects the lives
of every person and every organization, where many areas for study and a
large number of career opportunities are available in finance, the purpose of
this course is to acquaint students with the study of finance and the role of

financial manager in business organization.

Birzeit University

Finan. 230

Course Objectives:

Faculty of Commerce and Economics

Course Outline

The main objectives of this course are to develop:

Finance Department

Fall 2001 - 2002

-y
_y

- Understanding of the Scope of Managerial Finance and the key

aspects of the firm’s environment.

'* Understanding of the relationship between International Accounting

Standards (IAS) and Statements of Management Accounting (SMA)
on financial Analysis

# Understanding of the main financial concepts; Time Value of Money,

Risk and Return and Bond and Stock Valuation, Auditor's Reporting
and the influence of International Standards on Auditing (ISAs).

'I Understanding of the concepts can be used to minimize the firm’'s

Cost of Capital and maximize it's owners’ wealth.

- Financial Planning Skills.
Expectations:

Students are expected to:

"IAttend all classes;

# Read the assigned materials before classes;

'I Participate in class discussion;

'I Think creatively, do not memorize;

# Learn to apply the learned technique on real-live situations;
'*—Attend all exams, as scheduled;

'I Not to request a make-up exam, except in case of emergency, with

advance notice when possible.

Make full use of the Library resources available
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Faculty of Commerce and Economics Finance Department

Course Outline Fall 2001 - 2002

Gitman Lawrence, Principles of Managerial Finance, Brief
Edition, Addison — Wesely, NY.

Additional material will include the pronouncements by the
International Accounting Standards Board (IASB). In addition
students should endeavor to read finance and accounting
journals. Selected International Accounting Standards,
International Standards on Auditing, and Standards of
Management Accounting will be distributed at lectures.

Course slides — Soft and Hard copies of the handouts -
Produced by the USAID - Accounting & Auditing Sector
Program. For any comments or suggestions please call the
course Co-ordinator Mr. Mahmoud Musleh at 059-273647.

Gitman Lawrence, Principles of Managerial Finance, Brief
Edition, Addison — Wesely, NY.

Palestinian Society of Certified Public Accountants,
International Standards on Auditing (Arabic). (PSCPA, 2001)

Palestinian Accountants and Auditors Association
http://www.paaa.net

A useful site to consult is the International Accounting
Standards Committee site http://www.iasc.org.uk/ from
which you can download the full texts of IASC exposure drafts
and summaries of IASs.

IFAC--International Federation of Accountants
http://lwww.ifac.org

Birzeit University

Faculty of Commerce and Economics Finance Department

Course Outline Fall 2001 - 2002

Graduate standing or permission of the department

This course will be taught by way of lectures. There will be one
lecture (up to 50 minutes) per day for 48 days, giving a total of
40 contact hours. All students are expected to attend all
classes. The lectures will indicate the main areas and concepts
that you are expected to master during the course. In line with
a pro-active and independent learning approach, students are
expected to read the relevant chapters of the main text or
supplementary text before attending class. Classroom sessions
will not be used for traditional one-way lecturing. Instead,
classroom time will be more productively used for discussion of
issues, problems and students’ queries. A 10% weight age for
student assessment will be allocated to class participation in
order to encourage active class discussions.

¢ All students are required to adhere to University, College
and department Policies.

e A student who misses a test or fails to submit an
assignment on the due date will receive a grade of zero on
that portion of the course.

e Absences: students who are absent from class should
consult a classmate or the instructor to determine what
occurred in class during their absence. Students who are
not in class cannot receive any credit for in-class
assignments given during their absence.

e Cheating and plagiarism. No credit will be granted for any
examination or assignment on which a student has cheated
or has plagiarized the work of others.
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Faculty of Commerce and Economics Finance Department
Course Outline Fall 2001 - 2002
Total points available include: Grade
First hour exam 15%
Second hour exam 15%
Third hour exam 15%
Comprehensive Final 40%
Class Participation, and homework 15%
Total 100%

The first, second and third hour exams are scheduled (dates
indicated on the next page of the schedule). The
comprehensive final exam will be given during finals week on
the date indicated in the final exam schedule.

No make-up exams will be given. If you miss the first, the
second or the third hour exam, you will be assigned a grade of
zero unless you present sufficient evidence that the exam was
missed because of extenuating circumstances beyond your
control. In that event, you will be assigned the same
percentage score for the missed exam as you earn on the
comprehensive final exam. If you miss the final exam, you will
receive a zero.

The following lecture outline provides an overview of the topics
that may be studied in this course. It is possible that some of
these topics may not be covered; it is also possible that other
topics may be added ... so check with the instructor
periodically.

Birzeit University

Finan. 230
No. Week
1 Week 1
2
3
4
5 Week 2
6
7
8 Week 3
9
10
11 Week 4
12
13
14 Week 5
15
16
17 Week 6
18
19
20 Week 7
21
22
23 Week 8
24
25
26 Week 9
27
28
29 Week 10
30

Faculty of Commerce and Economics Finance Department

Course Outline

Day

Saturday
Monday
Wednesday
Saturday
Monday
Wednesday

Saturday
Monday
Wednesday
Saturday
Monday
Wednesday
Saturday
Monday
Wednesday
Saturday
Monday
Wednesday
Saturday
Monday
Wednesday
Saturday
Monday
Wednesday
Saturday
Monday
Wednesday
Saturday

Monday

Wednesday

Date

Sept. 22
Sept. 24
Sept. 26
Sept. 29

Oct.
Oct.
Oct.
Oct.
Oct.
Oct.
Oct.
Oct.
Oct.
Oct.
Oct.
Oct.
Oct.
Oct.

1

3

6

8

10
13
15
17
20
22
24
27
29
31

Nov. 3

Nov.
Nov.
Nov.
Nov.
Nov.
Nov.
Nov.
Nov.
Nov.
Nov.

Nov.

10
12
14
17
19
21
24
26

28

Fall 2001 - 2002

Topic

Introduction to Manag. Fina.
Introduction to Manag. Fina.
Framework of IAS
Instit., Sec., Markets & Rates
Instit., Sec., Markets & Rates
Instit., Sec., Markets & Rates
Instit., Sec., Markets & Rates
F.S Analysis
F.S Analysis,

F.S Analysis
F.S Analysis, IAS # 1
F.S Analysis, IAS # 1

Instit. Of Mang. Acct. (IMA)
Inst. Of Cert. Fin’l Analysts (ICFA)

Time Value of Money
Time Value of Money
Time Value of Money
Time Value of Money
Time Value of Money

CMA
CFM
CFA

Stmts on Mgmt. Acct. (SMA)

Leverage & Capital Struct.
Leverage & Capital Struct.
Leverage & Capital Struct.
Leverage & Capital Struct.
Leverage & Capital Struct.
Financial Planning
Financial Planning
Financial Planning
Financial Planning
Stmts on Mgmt. Acct. (SMA)

#1B
#4\/
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31
32
33
34
35
36
37
38
39
40
M
42
43
44
45
46
a7
48

Week 11

Week 12

Week 13

Week 14

Week 15

Week 16

Week 17

Faculty of Commerce and Economics

Course Outline

Saturday
Monday
Wednesday
Monday
Wednesday
Wednesday
Saturday
Monday
Wednesday
Saturday
Monday
Wednesday
Saturday
Monday
Wednesday
Saturday
Monday
Wednesday

Dec.
Dec.
Dec.
Dec.
Dec.
Jan.
Jan.
Jan.
Jan.
Jan.
Jan.
Jan.
Jan.
Jan.
Jan.
Jan.
Jan.
Jan.

1
3
5
17
19
2
5
7
9
12
14
16
19
21
23
26
28
30

Finance Department
Fall 2001 - 2002
Financial Planning

Second Hour Exam

Net Working Capt. & STF
Net Working Capt. & STF
Net Working Capt. & STF
Net Working Capt. & STF
Stmts on Mgmt. Acct. (SMA) g
Cash & Market. Sect
Cash & Market. Sect., IAS 7
Cash & Market. Sect., IAS 7
Cash & Market. Sect

Stmts on Mgmt. Acct. (SMA)

Third Hour Exam

AR & Inventory
AR & Inventory
AR & Inventory, IAS # 2

Stmts on Mgmt. Acct. (SMA)
AR & Inventory
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The Common Body of Knowledge of Management Accountants

Education for Careers in Management Accounting
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Cost of Caphal

Allocation of Service and Administrative Costs

Defirstion snd Measurement of Direct Labor Cost

Measuring Entity Performance

Definition and Messurement of Direct Malenals Cots

sfaiplsfplelepxlel

slslale
= 0 ¢

alz
i i

Mﬂmmﬂﬂ

Mdﬂﬂh;_mm
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Accounting for Property, Plart and Equipment
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Control of Property, Plant and Equipment

Understanding Financial Insirumerds
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Cost Managemon for Logistics

Use and Cantrol of Fnancial instruments by Multinational Companies

Managing Quality Improvements
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Costing
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of Constraints (TOC) Management System Fundamentals

implementing Integraled Supply Chain Management for Compatitive Advantage

Tools and Techniques for implementing integrated Supply Chain Management

plementing Capacit M_mw

Designing an Integrated Cost Management System for Driving Profit and Organizational Performance

implementing Process Management for Improving Products and Services

Understanding and implementing Internet E-Commerce

mplemeraing Automated Workfiow Maragemert

Evaluating Controderthip Eflectiveness

Fundamentals of Reporting Information to Mangers

Managng Cross-F unclional Reams

Developing Comprahensive Competitive Intelligence

Redesigrung Ihe Finance Function

Tools and Techniques for Redesigning the Finance Function
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5 International Accounting Standards - Plus the Framework Standing Interpretations Committee Documents 5> Page
. Dana  Doms AS 24|  Ralaled Party Disciosurs  Done SIC 2 Consistency - Caplalzation of Borrowing Costs
 Done WS 25| Accounting for investments  Dene SIC 3 Elimination of Unreaiized Profis and Losses on Transactions with Associaies
~ Done AS26 | Accig and Reporting by Retirement Benefit Pians . Done 8IC § Clessification of Finencial Insiruments - Contingent Seltisment Provisions
3 AS07 |  CashFiow ~ Dome AS27| Consolidated F. S. and Acctg for investments in Subs " pone SIC6 | Costof Modiying Existing Software
AS08|  Nel PA for the Period, Fund. Erors and Chges in Acclg Policies Ws28|  Accigfor invesiments in Associates . Dene SIC T introguction of the Euro
AS 10|  Contingencies and Events Occurming Afler he B. S. Date WS 20|  Financiel Reporting In Hyperinfationary Economies - Dene SIC 8 First Time Appiication of IASs as Ihe Primary Basis of Accounting
AS 11| Construction Contracts | [4s 30|  Disclosure in the FS of Banks and Smilar Financial nstiutions  Done SIC |  Business Comb - Classificalion eliber as Acquisions or Uniting of inierasts
WS 31|  Financial Reporting of interests in Joint Ventures  Dens SIC10 |  Govemment Assistance - No Speciic Relation lo Operating Activities
Segment Reporting S 32|  Financisl instruments: Disclosure and Preseniation . Done SIC11 | ForEx- Caplaization of Losses Resuiing from Severs Curmency Devaiuations
informaton Reflecting the Effects of Changing Prices WS33|  Eamings Per Share " Done [ SIC12 | Consclidation- Special Purposs Entlies —
AS 34|  Inferim Reporiing  Done * [ Jointy Controlied Entiies - Non-Monetary Contributions by Vertures
IAS 35 Discontinuing Operatons  Done Prop . Plant and Eq.! - Compensation for the Impairment or Loss of Eems
WS 18| Revenue WS 36| Impairment of Assets  Done Operating Leases - incantves
S 18 [  Employes Benefits (1S 37|  Provisions, Contingent Lisbiflies and Confingent Assets  Done SIC16 |  Share Captial - Reacquired Own Equity Insiruments ( Tressury Shares)
[ WS 20|  Acclg for Gov Grants & Disc.of Govemment Assistance AS 38|  inlangibie Assels ' Done [SIC 17 | Eqully- Costs of an Eqully Transaction
AS 21|  The Effects of Changes in Foreign Exchange Rates | WS 39|  Financial instruments: Recognition and Measuremant Done SIC 18 | Conslstency - Aemative Melhods |
WS22| Business Combinafions I WS40 |  Imvestment Properties ' l ' T
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Intemational Standards on A uditing
A Step Toward D eveloping the Profession

The Palestinian Society for C ertified Public A ccountants decision® to adaptthe

Tntemational Standards on A uditing to be applicable in Palestine w as a resultof
extensive efforts aim to develop the A udit Profession in Palestine.

D uring the long occupation years, the A udit Profession suffered from the intended
Ignorance from the occupation departm entsand system s, these departm entsm ade sure
o stop any kind of relationships betw een the professional accountants in public
practice in Palestine and the intemational organizationsw hich develop the profession
and establish it’'s standards and mules to be applied by all the auditors n the w orld,
from here w as the occupation departm ents hsistence on prohibting the establishm ent
of profrssionalbody includes all the auditors in one fram e since all applications
subm itted by the auditors i this regard to establish an auditors society w ere reected.
In spite of this fact, the auditors in Palestine fom ed a basis forsuch a fram ew hich
w as depeloped to be the Palestinian Society for Certified Public A ccountants.

From the firstm nute of establishing the A uditors Society, the B oard of D irectors took
the responsibility to putpogram sain to enhance the levelof the Profession in
Palestine by form ing specoalized com m itees and establishing w ork m ecanism s,
system s and goals firthese com m ittees. O ne of the Com m itteesw as the A uditing
Standards Com m ittee, w hich w as form ed by a B oard fo D irectorsdecision h July
2000.

The adaptation of the Intemational Standards on A uditing w ith the Palestinian status
w as the principal task assigned to this Com m ittee, and in cooperation w ith the
Auditing and A cocounting Sector Program  (fnanced by the United StatesA gency for
IntemationalD evelopm ent) the Com m ittee started it’sw ork . The Com m ittee puta
tim etable to achieve the adaptation of the Intemational Standards on A uditing
published by the Intemational Federation of A ccountants (IFAC).

' See the Board of D irectors of the Palestinian Society of C ertified Public A ccountants decision
“A ttachm ent1”.

Tw as planned according to the tim etable thatthe Com m ittee starts it’sactivitdes n
the begiining 0o£2001, butdue t© the new political sitiation started w ith the second
Intifada the Comm ittee couldn’thold m eetings giving that 2 of the Comm ittee’s
m em bersare from Gaza, 1l from Jerusalem ,1 from Ram allah and 1 from Jenin.
A ccordingly the only way to have the Comm ittee’s m eeting w as through the
Conference Callbetw een three locations; the Project’s office in R am allah, the
Society’s office In G aza and A 1Sham alioffice Jeninm em berofthe Comm ittee) n
Jenin.The Comm ittee finished during the first three m onths from A pril\2001 to June
\2001 55% of the IntemationalStandards on A uditing published by the Intemational
Federation of A ccountants t111\7\1999, the restofthe Standardsw as finished during
the next three m onths from July \2001 to Septem ber\2001 asperthebelow chart.

Percentage C om pleted Num berof m eetings'W eek

oL [l

1 2 3 4 596 7 8 9 10§11 12 13 14

A frer finishing the adaptation process and review forthe m aterials the printing
process fora book containing these standardsw as com pleted and the book w as
published under the nam e of * Intemational Standards on A uditing - A w&bic copy
applicable in Palestine” , the book isavailable now w ith the Society’s representatives
in all citdes.



Copy of the first copy of the
Thtematinal Standards on A uditng
book published by the ISA
Comm ittee In the Palestinian
Society for Certified Public
A ccountants.

Finishing the adaptation process doesn‘tm ean that the w ork of the Society and it's
Board of D frectors is over, since program s should be should be designed to support
the adaptation of these standards to m ake itapplicable and usable by them em bersof
the So clety” , accordingly the Society did and w illdo several stepsain ing to achisve
this objectives like:

First: Tssuing a decision to adaptthe Ihtrmational Standardson A uditng

Tn the Booard O £D irectors of the Societey and ut’s am nistrative bodiesm eeting 1 9
Septem ber2001, a decision w as taken by all to adapt the Intemational Standards on
Auditing and the pronouncem ents of the C ode of E thics published by the Intemational
Federation of A ccountants (IFA C), this decision w as announced in the m ain
new spapers in the country fortwo days 24 & 25 O ctober2001.

2 The B ook includes all the standards published by the Intemational Federation of A ccountants till
1\ \L99, see attachem ent# 2 “listw ith the standards included in the book” .

Second : C onttnuing Professional Education

In this regard the Society w orked through the C ontinuing Professional Education
Comm itee on helding num berof courses In cooperation and coordin ationw ith the
A coounting and A uditing Sector Program  financed by the United States A gency for
TntemationalD evelopm ent (U SA ID ), partof thisprogram of coursesw asdone during
the firsthalf of the year2001 in the sam e tim e w here the standards com m ittee was
w orking on the adapptation of the Intemational Standards, since abig num berof
courses in the subjects of Intemational Standards on A uditing, Intemational
A ccounting Standards and the C ode of Ethicsw ere held in a num berof Palestinian
cides.This is in additon to anew program started in the beginig of thisyear2002.
The objective of these program s is to train to auditors and inform them aboutthe
Intemational Standards on A uditing to m ake them aw are aboutthe requirem entsof
these standards to enable them to apply it in their professional practice.

Third: The Law organizing the A udit Profession

The Society w orks through the Comm ittee w hich contrdbute in form ing the law
organizing the audit profession w hich passed In the legislative councilin thegeneral
reading on establishing and form ing the law sections to m ake itappropriate w ith the
scientific agpects in the area of organizing the profession , forexam ple, one of the
requirem ents to renew the auditpractice lisence is to com plete at leat20 credit hours
of continuing professional education.

These activites and program s together - ifw asdoneby the Society ingood m anner
ans w ith high professional com petence — w ill enhance the profession.

Ttis In portantalso to know thatthe existence of the A uditing StendardsComm itee is
not over by com pleting the adaptation of the standards and publishing the

Intemational Standards on A uditing book , and the Com m itfee is considered to be one
of the continuing professional com m ittees of the Society and headed by 1’sB oard of
D irectors, and the fram ew ork of this com m itee states thatthe com m ittees tasks are:

a- Estblishing asystem identifying the w ork m echnism of the comm ittee after
approving it by the B oard of D irectors of the Society.

b- Adaoting the Intemational Standards on A uditng.

c- Estblishing the properm echanism t review the Intemational Standards on
Auditng.

d- Identfying the tmsitional period to apply these standards in Palestine.

e- Establishing the procedures necessary forcom m ents and questionselted to
the Auditing Standards after publishing it.

£ Preapring answ ers, interpretations and m odifications related to the A uditing
Standards.



From herew e can see the in portance of nteraction betw een this Com m ittee and the
m em bers of the Society w ho are in professionalpractice, since getting questionsand
comm ents from thosem em bersw illadd value to the w ork of the Comm ittee and
enhance it’'s levelof perfom ance, itw illalso help in editing the published standards
o m ake the necessary adjustm ents and m odificatios w hich should be taken in
consideration in oublishing the second edition of the Intemational Standards on
Auditing book.

W e In the Society allcolleges to geta copy of the Intemational Standards on A uditing
book and review itand send theircom m ents, notes and questions to the Society, and

ask then also to participte n the activities of the C ontinuing Professional Education.

Auditing Standards C om m ittee

Attachem ent1l TheBoard ofD irectorsD ecision bAdapttheISA ‘s

Septem ber 9, 2001

M nutes of 9\9\2001 m eeting forthe B oard ofD frectorsof the Palestinian
Society of Certified Public A ccountants.

M eeting Agenda:

To adaptthe itemational Standard on A uditing and the C ode of E thics published by
the Intemational Federation of A ccountants.

Since the PSCPA subm itted it's application to getam em bership In the Itemational
Federation of A ccountants and based on the profession developm entin Palestine and
w hataccom panied this developm entas trandation forthe A uditing Stendardsand the
Code of Ethicsw ith an approval from the Intemational Federation of A ccountants,

TheBoard ofD irectors approves the adaptation of the International Standards
on Auditing and the C ode of E thics published by the InternationalFederation of
A ccountants in Palestine,and the B oard isgathering allhis efforts to m ake this
decision applicable and used by all practioners in Palestine, and by this the B ocard of
D irectors approves w hatm entioned above.

Signatures

M oham ad Salam ah Jarradeh O deh Jbreel

M chamad RajaiA1lQaisi Salah Abed Abu W attfa
Ghassan Saliem Soufan Jam al Zakria A 1 Tarvifi
AbdelH akiem Abu D ghain ZuhairA 1N ather

M oham ad Joudah A 1Ja'bari Salameh A 1Q ishaw 1

M ajed K iswani M ustafa BaderA 1D ien
Hanna Quffa N ithad H am adeh

Adnan Fares Taher
Rifa’at Qw aider

Ahm ad M aherAbu Shaaban
Issa Abu Farha
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The Status of Accounting and Auditing Professions in Palestine
Under the Legislations Governing the Profession

The Palestinian lands has a special character compared to the Arab Countries,
where two laws were applicable in Palestine till the existence of the National
Palestinian Authority on part of the Palestinian lands, the southern areas of
Palestine or what is called Gaza Strip was subject to the Egyptian Laws and the
northern areas or the West Bank of Jordan River was subject to the Jordanian
Laws. Accordingly the PNA had a difficult task to uniform the applicable laws and
avoid the duality of using both the Egyptian and Jordanian laws.

We will focus in this article on the Palestinian status before modifying the laws
and issuing pure Palestinian laws, we’ll discuss also the laws governing the
profession.

Applicable Laws

1- Value Added Tax Law

This law is divided into two detailed sections, the first one discussed the tax
itself, it's legality, collection mechanism and the items subject to this tax to the
end of these details, this section didn’'t exclude the auditors and listed an item
in the law about special reports from the auditors even that the applicability of
the tax is based on the accounting system organizing the business
transactions. The second section was a detail about all the economic
segments and the nature of the journals and ledgers which should be kept by
the employees in these segments, then the section discussed the legal
liability for not keeping records or managing ledgers in incomplete way or with
misstatement, and it defined the material misstatement till the end of details, it
even was close to ask certain segments to appoint fulltime auditor.

2- Professional Practice Law

Although this law was published in 1961, but despite it's simplicity made
professional practice a right for the Jordanian Citizens, where item 4
paragraph 1 stated that the auditor applying for a license to practice
professional accounting has to be Jordanian and living in Jordan.

But the law gave an exception from these two conditions for everyone worked
in professional practice in Jordan for two years from those having other
Arabic or other foreign citizenships before issuing this law.

By this the law gave a protection for the Jordanian Auditor from globalization
and other issues. But the modified law in Jordan (modification is not
applicable in Palestine) gave an exit permits licensing Arab and Foreign
citizens within restricted conditions.

3- Companies Law (Law # 12 for 1961)

The Companies Law mentioned above listed more than one paragraph about
the importance of assigning an Auditor for each company, it viewed also the
rights and obligations of auditors.

The law went more than this and gave a complete section discussed the
public practice (section 8) addressed (Auditors) which talked about assigning
the auditors, their rights and obligations and the auditors’ authorities and the
reports they issue, the law viewed this in 7 sections of the law and talked in
section 9 about the companies accounts in general organizing picture which
took 6 sections of this law.

The important thing in this law that it defined auditors as certified public
accountants, meaning those who are licensed to practice audit in Jordan.

4- Income Tax Law (Law # 25 year 1964)

It is known that the Income Tax Law applicable in Palestine is the Jordanian
Law # 25 for year 1964 and it mentioned the Auditors subject neutrally
reached ignoring the rule of the auditor.

There are attempts now to modify this law, and there is more than one form
for this modification all talks about the auditor in a poor way. We can say that
the applicable law and its suggested modification don’t give the right
treatment for the Auditors issue.

5- Other Laws

We have also to mention the other laws discussed the Auditing Profession,

where we can find that the Societies and Non — Governmental Organizations

Law asked to prepare annual financial statement reflects the financial

transactions occurred during the year signed by a Certified Public Accountant.

We go back to the Public Practice Law, this law which comprised from 36

sections discussed all what is related to the Auditing in detail, we mention

here that the law gave the auditor a protection from the foreign institutions by
conditioning that,

1- Being good in Arabic Language, it didn’t ask for this directly but asked
those who want to get the Auditors Licenses to set for an exam in the local
laws.

2- Conditioned giving the License and practicing professional accounting in
Palestine by being Palestinian, and gave an exception for the members in
foreign organizations if they apply the same for Palestinian Auditors in
their countries.

3- There is additional condition; being a member in the Palestinian Society
for Certified Public Accountants, and this membership has it's conditions
and can be modified according to the needs to meet certain requirements
like applying GAAT Agreement or other.
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United States Agency for International Development

Accounting and Auditing Sector Program
Quarterly Report
Q4 - 2001
October 01 thru December 31, 2001

e Other Activities
= Media
e Media Report
e Newspaper article translations
= Awareness Promotion
e Study Tour Participation — Fall 2001
¢ International Accounting Standards

Book Plaque
e PSCPA Audit Standards Setting

Committee Membership Memorial
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United States Agency for International Development
Accounting and Auditing Sector Program

Media Activity
Q4-2002

1 Al Ayyam 5/10/01 Publication of the translated ISA Book Newspaper
2 Al Hayyat 29/10/01 Visit to the IMA Newspaper
& Al Ayyam 29/10/01 The Study Tour Newspaper
4 Al Hayyat 29/10/01 The Study Tour Newspaper
5 Al Quds 29/10/01 The Study Tour Newspaper
6 Al Hayyat 21/11/01 Business visit to Cairo Newspaper
The Palestinian Satellite Channel 1% Public
7 PSC 27/11/01 Meeting for the Standard committee in PAAA In TV Channel
the News at 09:00 pm
Ghassan Soufan — Board member in PSCPA in
8 Amwwaj 07/11/01 abgj‘t”‘ ?;‘%‘:{J;@T:{J";’ajz’;"lmbsg?; Hest)""g‘m ¢ Private Radio Station
CFM Exams
9 Al Quds 27/11/01 Discussions of the IAS Terms Newspaper
10 Al Hayyat 27/11/01 IAS committee Public Meeting Newspaper
11 Al Ayyam 27/11/01 Discussions of the IAS Terms Newspaper
12 Al Ayyam 24/12/01 Publishing the CP,?E‘?hiC(;;:ide to Professional Newspaper
PSC Amwwaj

The First Palestinian TV Channel that was

It is the largest Private Radio Station in

made after the declare of Independence. And
the biggest TV channel in Palestine. Its main
office is in Gaza. It has both Local and
Satellite channels CH 35 UHF

Palestine. The main office is in Ramallah and
now its working as a combination with The
Call of Palestine “The governmental Radio

Station” FM 91.5 MHz

Al Quds

It is the Largest Daily local Newspaper that is
issued in Jerusalem and distributed to the

Arab world and has the largest amount of
readers in both the Newspaper and the Web
Site on the Internet.

20/01/2002

Al Ayyam

Is the Second newspaper after Al Quds and

considered new one but accomplished a lot

within a short period of time and distributed

from Ramallah to all the cities in Palestine
and has a Web on the Internet.

Internal Use Only

Al Hayyat

It is considered as the Youth News paper that
talks most about the development of the youth

and the economics and can also be
considerd as a Governmental Newspaper.

PC-1-802-99-00009-00



Al Ayyam Newspaper

Friday 5/10/01

Allawneh confirms the importance of the “Publication” for the development of
audit profession

Al Bireh: Celebration for publishing the first edition of the International
Standards on Auditing

Al - Bieh - “Al - Ayyam”: Dr. Atef Allawneh, Deputy of Ministry of Finance, confirmed
the importance of the first Palestinian copy of the International Standards on Auditing,
mentioning at the same time that it's necessary to work on spreading the book to
reach the maximum number of concerned people and organizations in order to get
the expected benefit from the book.

This was in a celebration organized by the Accounting and Auditing Sector Program \
United States Agency for International Development (USAID) in cooperation with the
Palestinian Society for Certified Public Accountants in the Project’s office in Al Bireh
yesterday, in which it was announced about completing the Palestinian copy, which
came as a result of joint efforts between the two institutions “PSCPA” and the
“Project”.

.Allawneh explained in his speech to the attendance in Al Bireh, and to others
who participated in the event from Gaza through phone, that using the book in
the proper way needs teaching the book in the Universities.

Dr. Allawne appreciated the efforts performed to complete the book, considering this
a step in a process to enhance the auditors practice profession in Palestine.

From his side, Adnan Awad, the Chairperson of the Auditing Standards Committee \
PSCPA, mentioned in his speech from Gaza, that completing this book by the
PSCPA was based on the real need for it, especially to the auditing standards used
internationally.

Awad mentioned that the PSCPA formed a special committee from the auditors who
are in public practice in Palestine, this Committee worked for several months to
prepare the book.

Awad said also that the PSCPA would work on spreading this book to all
concerned people and organizations, explaining that this book represents a
unique experiment since the PSCPA completed it in the presence of the hard
circumstances in the area. And according to the PSCPA, this first edition of the
book contains all the International Standards on Auditing (ISA’s) in addition to
the International Audit Practice Statements (IAPS’s) published by the
International Federation of Accountants in the most recent available copy.

From other side, Jirar Al Qudwah, Minister of General Control Institution, insured from
Gaza, the importance of completing and publishing the Palestinian copy, considering
this an achievement contributes to the development of accounting and auditing
professions in Palestine.

From his side, Mr. Ali Takkash, representative of the Project in Gaza, said that the
accounting and auditing standards which was adapted and published in Palestine
was based on permission for publishing from the International Federation of
Accountants.

And he explained that a specialized committee worked for the last several
months to adapt the set of accounting and auditing standards.

Takkash mentioned that training on these standards will start in seven
Palestinian academic institutions, and these standards will be used by the
accounting companies and offices working in Palestine.

And mentioned that it’s expected to publish a copy containing accounting
standards before the end of this year.
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Al Ayyam Newspaper

Tuesday 27/11/2001

During Meetings in Ramallah, Hebron and Gaza through the Conference call

A Discussion of the Terms used in the IAS
and the Adaption Process of IAS

Firas Taninah — The IAS committee in the PAAA held a meeting to give an idea
about the adoption process of the IAS and to discuss the terms used in those
standards.

This meeting took place in the Accounting & Auditing Sector Program Office, a project
funded by the USAID in three main cities: Ramallah , Hebron and Gaza through a
conference call due to the hard political situation and the closure.

The meeting was attended by a number of professionals representing various
economic sectors in addition to students from the Palestinian universities.

Mr. Ali Takkash, Head of IAS committee, gave a brief summary about the
committee’s work and the adoption process and he also talked about the role of the
A& A Program in facilitating and coordinating the committee’s work.

He clarified that the committee will finish preparing the Arabic copy of the
standards in December. This will be followed by holding three meetings next
January and February to present that copy to the professionals in preparation
for implementing it in Palestine.

Mr. Majed Al Bayed, Head of Budget Dept. in the UNRWA, discussed some of the
terms mentioned in the IAS.

He pointed out that this list of terms would be approved by the committee
before issuing the IAS book in Palestine.

Then, Mr. Salem Sabbah, Head of Bank Control Dept. in the Palestinian Monetary
Institute and the committee member, explained the IAS # 30 “ Disclosures in the
Financial Statements of Banks and Similar Financial Institutions”.

The committee’s members answered the attendees’ questions related to the adoption
process.

The students of the IAS course in both Bir Zeit and Hebron universities
expressed their appreciation for having such an opportunity, which familiarizes
them with the discussions of those standards and the adoption process.

Those meetings are taking place in order to have the public opinion and the
specialists in the accounting sectors observe the IAS adoption process for the
positive consequences it might have on the Palestinian economics.

The idea of having such a meeting comes from the meetings held by the IASC in
Washington DC. Some members in the PAAA attended as observers those meetings
in October during their study tour to the states.
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Al Hayat Newspaper = —=——=
. |

s WS- BSS GESS 5

Al Hayat 5/11/2001

A Palestinian delegation visited the IMA in New Jersey

Al Bireh — A Palestinian delegation, representing the PSCPA, PAAA and the
academics, visited lately the IMA in New Jersey to gain knowledge of its
procedures. That visit was during a study tour organized by the Accounting &
Auditing Sector Program funded by the USAID. Mr. Jeffrey Albrecgtson,
Manager of International Programs, received the delegation and gave them a
brief summary about the development of the institute, its objectives, and
number of the members in the States and all over the world, and its
committees.

Mr. Albrechtson called for following, implementing and committing to the
profession ethics explaining that the institute was founded to spread and
implement those ethics.

He pointed out the Institute will argue several crucial issues mainly those suggested
by the Palestinian delegation in their coming meeting in Saint Diego.

The representative of the PAAA, Mr.Ali Takkash, concentrated on developing the
relationship with the Institute especially in the area of certificates and exams like CMA
and CFM for their importance in promoting and developing the employees’
qualifications.

Mr. Takkash was interested in translating the management accounting related
materials into Arabic.

Then, Ms. Priscilla Payne, Managing Director in the IMA, clarified the structure of the
CMA and CFM, which are computer —based exams.

Adnan Humos, the chairperson of the Accounting Department in BZU, called for the
participation of the Institute in developing the accounting curriculum in the universities
by offering courses on IAS and ISA conforming with the latest accounting changes
and developments.

The delegation asked the Palestinian universities to cooperate with the Palestinian
accounting organizations in order to organize courses for the students and the
members to do the CMA & CFM exams at a reasonable cost.

Mr. Ned Ballengee, a member in the IMA, arranged for the delegation to attend
the Institute’s chapter meeting in Washington where they had an idea about the
nature of such activity and the advantages these meetings. He also gave a
detailed presentation on the CMA & CFM exams.

It is mentioned that the institute published information about the delegation’s
visit on their website WWW.IMANET.ORG.
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Al Hayat Newspaper | | :T_:_;u—l

Wednesday 21/11/2001

A delegation from the PSCPA completed
a business visit to Cairo

Ramallah: A delegation representing the PSCPA returned back after a
three-day visit to the Egyptian capital Cairo. During this short visit, the
delegation met Dr. Abdel Aziz Higazi, the General Director of the Arab
Accountants League.

The two parties discussed the date of the general conference of accountants
that will take place in Beirut next February under the patronage of the Lebanese
Prime Minister Rafeeq Al Hariri. This conference will occur under the name of”
using Financial Statements in Legal Accounts."

They also discussed the society’s attempt to obtain the membership in the
Institute of the Islamic Standards in Qatar knowing that the PSCPA has already
submitted a membership application to the institute.

In addition, the delegation visited the commerce faculties in Cairo, Ein
Shamas and Al Azhar universities where they met the deans of the
faculties and a number of academics. ISA book was presented to those
faculties.

This delegation compromised of Salah Abu Watfa, the PSCPA’s secretary,
Abdel Hakeem Abu Dghamm, a member in the society and Mahmoud Abu
Raddaha from Accounting And Auditing Sector Program.
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Al Quds Newspaper

Al Quds 27/11/2001

The Discussions of the IAS Terms Continue

Ramallah — Khaled Al Fageeh: In a meeting organized by the IAS committee in
the PAAA, the participants discussed the terms used in the IAS and the
adoption process of those standards.

This meeting was held in the Accounting & Auditing Sector Program office, a project
funded by the USAID, and in the PAAA office in Gaza and Hebron and the
conference call method was used due to the closure imposed by the Israelis on the
Palestinian territories.

The attendees of the meeting represent various economic sectors; governmental and
nongovernmental, in addition to a number of students from the Palestinian
universities.

At the start of the discussion, Mr. Ali Takkash, Head of IAS committee, gave a
brief summary about the committee’s work and the adoption process and he
talked also about the role of the A&A Program in facilitating and coordinating
the committee’s work.

Then, Mr. Salem Sabbah, Head of Bank Control Dept. in the Palestinian
Monetary Institute and the committee member, explained the IAS # 30 “

Disclosures in the Financial Statements of Banks and Similar Financial
Institutions”.

Mr. Majed Al Bayed, Head of Budget Dept. in the UNRWA, discussed some of the
terms mentioned in the IAS pointing out that this list of terms will be approved by the
committee before issuing the IAS book in Palestine.

At the end of the discussion, the committee’s members answered some of the
attendees’ inquiries.

It is worth mentioning that the committee will finish preparing the Arabic copy
of the standards in December. This will be followed by holding three meetings
in next January and February to present that copy to the professionals in
preparation for applying it in Palestine.
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Al Quds Newspaper

Al Quds 29/10/2001

After a visit to the United States

A delegation of Palestinian Accountants returns to homeland.

Ramallah — Khaled Al Fageeh — Mr. Mahmoud Abu Radaha, technical manager in the
Accounting & Auditing Sector Program funded by the USAID, a delegation
representing the PSCPA, PAAA, and the academic sector came back from the United
States after visiting a number of international accounting institutions.

He stated that this visit is annually organized and they follow up the membership
applications in the IFAC in New York. He added that Palestine has lately submitted
an application to the IFAC who postponed studying the applications because of
reconsidering the membership conditions.

He said the delegation offered an Arabic copy of the “IAS” book.

The delegation visited the IMA in New Jersey and presented to them a copy of the
translated book. In addition, they got an idea of the terms of the membership in the
institute and the procedures of obtaining the CMA.
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Al Hayat 27/11/2001
The IAS committee held its Public Meeting

Ramallah — IAS committee in the PAAA held its public meeting through a conference
call to link Rammallah, Hebron, and Gaza together and that's due to the current
political situation and the difficulty of moving.

This meeting was held in order to familiarize the participants with the IAS adoption
process and to discuss the terms used in the standards.

The meeting took place in the Accounting & Auditing Program office, a project funded
by the USAID, and in the PAAA office in Gaza.

The attendees of the meeting represent various economic sectors; governmental and
nongovernmental, in addition to a number of students from the Palestinian
universities. Mr. Ali Takkash, Head of IAS committee, gave a brief summary about the
committee’s work and the adoption process and he talked also about the role of the
A& A Program in facilitating and coordinating the committee’s work. Mr. Majed Al
Bayed, Head of Budget Dept. in the UNRWA, discussed some of the terms
mentioned in the IAS pointing out that this list of terms will be approved by the
committee before issuing the IAS book in Palestine.

Mr. Salem Sabbah, Head of Bank Control Dept. in the Palestinian Monetary Institute
and the committee member, explained the IAS # 30 “ Disclosures in the Financial
Statements of Banks and Similar Financial Institutions”.

Then, the committee’s members answered the attendees’ questions. The students of
the IAS course in both Bir Zeit and Hebron universities expressed their appreciation
for having such an opportunity, which familiarizes them with the discussions of those
standards and the adoption process.

Those meetings are taking place in order to have the public opinion and the
specialists in the accounting sectors observe the IAS adoption process for the
positive consequences it might have on the Palestinian economics.

The idea of having such a meeting comes from the meetings held by the IASC
in Washington DC. Some members in the PAAA attended as observers those
meetings in October during their study tour to the states.

It is worth mentioning that the committee will finish preparing the Arabic copy of the
standards in December. This will be followed by holding three meetings next January
and February to present that copy to the professionals in preparation for applying it in
Palestine.
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Al Hayat 29/10/2001

A delegation of Palestinian Accountants and Auditors
completes their study tour to the states

A delegation representing the PAAA, PSCPA and the academic sector has lately
returned from the states after visiting different international professional institutions
during ten days.

Mr. Mahmoud Abu. Radaha, technical manager in the Accounting & Auditing
Sector Program funded by the USAID, said that in cooperation with the
Palestinian professional institutions, such visits are annually organized.

He stated the main objective of the visit is to follow up applications submitted to the
IFAC in New York clarifying that Palestine had applied for the membership in the
IFAC earlier this year.

Abu Radaha also said the Palestinian delegation offered a copy of the book of
the International Standards on Auditing which was lately published by the
PSCPA.

He added that the delegation informed IFAC of the latest activities of the PSCPA
particularly those relevant to the code of ethics issued by the IFAC.

And he mentioned that the IFAC postponed studying the submitted membership
applications because there is a plan to re consider the terms and conditions of the
membership. He also pointed out that the Accounting & Auditing Program works on
translating the international educational guideline that aim at qualifying the fresh
graduates to absorb the international standards and implement them in their work.

He stated that the IFAC received a copy of the ISA book that was translated into
Arabic from the delegation pointing out that the council admired the book.

The delegation visited the IMA in New Jersey and presented them a copy of the
ISA book. They gained knowledge of the conditions of membership in the
institute and about the procedures of obtaining the CMA \ CFM certificates.
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Monday 24/12/2001

Accounting & Auditing Sector Program funded by the USAID

Ramallah: Arabic Version of the CPA’s Guide to Professional Ethics will be
published. Soon

Ramallah — Firas Taninyah: In cooperation with the Ethics committee in the
PSCPA, the Accounting & Auditing sector Program funded by the “USAID”
translated the “CPA‘s Guide to Professional Ethics” into Arabic language. This
book will be published soon.

Mr. Musa Abu Dieh, Head of Ethics Committee in the PSCPA, said to AlAyyam:
this guide aims at helping the auditors to understand and apply the guidance
on ethics mainly those issued by the AICPA pointing out that the book contains
comprehensive and integrated analysis of the ethics requirements which are
easy to read and use.

He added the guide takes also into consideration the ethics requirements issued by
other institutes such as the local accounting organizations.

He explained the book comprises of 37 chapters covering different ethics
requirements such as Independence requirements, integrity. Advertising, objectivity,
contingent fees, confidential client information; in addition to the other services
offered by the auditor like consultancy and tax services.

He clarified that the book is presented in a unique format pointing out that the
information is put in small units based on the purpose of the reader rather than the
topic.

The format of the book helps the reader in finding quickly answers for specific
questions and problems adding the guide include numerous examples designed to
illustrate complicated ethical issues that the auditors and the accountants face.

Mr. Musa Abu Dieh said the guide was translated into Arabic by a group of
experienced and qualified people in two weeks pointing that the committee
reviewed the translation.

The PSCPA assigned the ethics committee to work and finish the book during
the last two weeks of Ramadan.

Mr. Abu. Dieh said the book is an important guide for the profession practitioners. It is
a source that the auditors can use to solve a number of problems and a good guide
to follow.

The ethics committee comprises of Mr. Musa Abu. Dieh, Head of the committee,
Maher abu Shabaan, Salama Kishawi, Fares Kerizam, Jawde Jabary, and Abdel
Hakeem as members.

The Accounting & Auditing Sector Program will organize a ceremony on
Wednesday to present the book and distribute it to the concerned parts in
Ramallah, Hebron and Gaza.
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Al Ayyam Newspaper

Monday 29/10/2001

A delegation of Palestinian Accountants and Auditors completes their study
tour to some accounting institutions in the states

Firas Tanynah - A delegation representing the PAAA, PSCPA and the academic
sector has lately returned from the states after visiting different international
professional institutions during ten days.

Mr. Mahmoud Abu. Radaha, technical manager in the Accounting & Auditing Sector
Program funded by the USAID, said that in cooperation with the Palestinian
professional institutions, such visits are annually organized.

He stated the main objective of the visit is to follow up applications submitted to the
IFAC in New York clarifying that Palestine had applied for the membership in the
IFAC earlier this year.

Abu Radaha also said the Palestinian delegation offered a copy of the book of the
International Standards on Auditing which was lately published by the PSCPA.

He added that the delegation informed IFAC of the latest activities of the PSCPA
particularly those relevant to the code of ethics issued by the IFAC.

And he mentioned that the IFAC postponed studying the submitted membership
applications because there is a plan to re consider the terms and conditions of the
membership. He also points out that the Accounting & Auditing Program works on
translating the international educational guideline, which aim at qualifying the fresh
graduates to absorb the international standards and implement them in their work.

He stated that the IFAC received a copy of the ISA book that was translated into
Arabic from the delegation pointing out that the council admired the book.

The delegation visited the IMA in New Jersey and presented them a copy of the
ISA book. They gained knowledge of the conditions of membership in the
institute and the procedures of obtaining the CMA \ CFM certificates.

The delegation paid a visit to the World Bank in Washington. And there, the
delegation offered them a copy of the ISA book and discussed with the World
Bank the possibilities of funding educational activities and training.

Mr. Nabil Shahada, Administrative Regional Manger, said the Bank is funding
educational emergency projects. And they have no problem in discussing in
the near future any potential cooperation between the Bank and Palestinian
universities and specialized organizations.

Mr. Abu Radaha added we attended the annual meeting of the International
Accounting Standards Boeard as well as the Advisory Council in which we got
familiarized with the techniques of discussing the standards.

He clarified that the delegation had a meeting with Sir David Tweeddie, chairperson
of IASB, discussing the possibilities of having a permission from them to translate the
Accounting Standards into Arabic.

The delegation compromised of Mahmoud A Radaha, technical manager in the
Program, Musa Abu Dieh, chairperson of the ethics committee in the PSCPA,
Adnan Humos, chairperson of Accounting faculty in BZU, Ali Takkash,
chairperson of the Accounting Standards in the PAAA, Ghassan Soufan,the
board member in the PSCPA, and Robert Viernum , Chief of party.
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